@ongress of the United States
MWashington, DEC 20515

October 14, 2011

Joint Select Committee on Deficit Reduction
United States Congress
Washington, DC

Dear Members:

As the Chairs and Ranking Members of the Veterans® Affairs Committees we are all acutely
aware of the difficult task before you. We are also aware, as you are, of the unique place
programs for America’s veterans have within the Federal budget. Never before in times of fiscal
crisis have we balanced the budget on the backs of America’s veterans, and we should not do so
now.

With that said, veterans and their survivors who are the beneficiaries of Department of Veterans
Affairs (VA) benefits and services have an active interest, as we all do, in ensuring the fiscal
health of our nation. Indeed, the continued provision of those benefits is dependent on it. We
believe no constituency better understands the challenge America faces, and no constituency is
better suited to, again, lead by example by putting country first.

In past times of fiscal restraint, thoughtful and measured areas of budgetary savings found within
veterans’ programs have advanced on a bipartisan basis. We have attached to this letter a list of
those areas that Congress has considered in the past and a shorter list of items for which the
Congressional Budget Office has updated cost estimates. We recommend that the Select
Committee refer to these lists when making the difficult decisions ahead.

It is our hope that these decisions, along with countless others you (and we) will make in the
coming months, will help to avert a sequester order that would impose painful, indiscriminate
cuts. Although we believe existing law exempts all VA programs from any sequestration, a
plausible legal interpretation available to the Administration is to include reductions to VA
medical care. We would rather make the difficult decisions now so that we may never reach that
possibility down the road and that the delivery of health care benefits is safeguarded.

Thank you for your service.

¢
Ci. Oasna,
Pat@ﬂurray d ff Miljer
Chairman Chairman
Bob Filner Richard Burr

Ranking Member Ranking Member
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Veterans’ Programs

Under current law, certain benefit programs administered by the Department of Veterans
Affairs (VA), such as pensions for wartime veterans, are available only to beneficiaries
whose annual income is below a certain level. VA currently has access to verifiable
income information from the Internal Revenue Service in order to ensure that those
receiving benefits under its income-based programs are not earning a greater annual
income than the law permits. The savings that could be generated by a five-year
extension of this current authority are estimated to be $4 million for 2012, $57 million
over five years, and $57 million over 10 years.

Much like the IRS Income Match described above, VA currently utilizes Health and
Human Services data to make certain that beneficiaries are eligible for certain VA needs-
based programs. The savings from of a five-year extension of this current authority are
estimated to be $2 million for 2012, $20 million over five years, and $20 million over 10
years.

The average cost of tuition nationwide increases about six percent annually, a driver in
higher annual VA education payments. Slowing the growth in the amount that VA will
contribute towards meeting this increase could realize savings of between $1 and §7
billion over the next decade. '

Congress annually authorizes an increase in, among other things, veterans’ disability
compensation and dependency and indemnity compensation. The percent increase aligns
with increases in the Consumer Price Index and the increase for Social Security benefits.
The range of one-year savings between rounding the annual cost of living adjustment
(COLA) down to the nearest dollar and delaying for one month a COLA is $20 million to
$52 million.

A repeal of the Hartness v. Nicholson court decision would clarify the scope of pension
for veterans age 65 and over to reaffirm that certain VA pension benefits are only
provided to veterans who are significantly disabled and not just on the basis of age.
Clarifying this law would save approximately $3 million in 2012, $15 million over five
years, and $37 million over 10 years.
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